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West Red Lake Gold Mines Ltd.
Condensed Interim Consolidated Statements of Financial Position
(Expressed in thousands of Canadian dollars) - Unaudited

As at June 30,

As at December 31,

2026 2025
Assets
Current assets
Cash and cash equivalents 31,214 $ 42,438
Receivables (Note 5) 3,132 7,862
Inventories (Note 6) 11,167 7,891
Advances and prepaid expenses 1,312 1,155
Derivative assets (Note 17) 1,995 -
48,820 59,346
Restricted cash 170 170
Advances for plant and equipment 1,744 1,054
Mineral property, plant and equipment (Note 7) 240,328 213,228
Total assets 291,062 $ 273,798
Liabilities
Current liabilities
Accounts payable and accrued liabilities 25,384 § 30,386
Flow-through premium (Note 12) 143 668
Lease liabilities (Note 8) 6,210 6,138
Gold-linked notes (Note 9) 12,948 6,962
Credit facility (Note 10) 8,271 6,290
52,956 50,444
Lease liabilities (Note 8) 8,646 $ 11,500
Gold-linked notes (Note 9) 49,142 54,846
Credit facility (Note 10) 35,438 37,910
Provision for reclamation and closure (Note 11) 22,606 22,014
Total liabilities 168,788 $ 176,714
Equity
Share capital (Note 12) 253,880 $ 237,895
Reserves 25,935 26,623
Accumulated other comprehensive loss (547) (523)
Accumulated deficit (156,994) (166,911)
Total equity 122,274 97,084
Total liabilities and equity 291,062 $ 273,798

Commitments and contingencies (Note 20)
Subsequent events (Note 22)

Approved and authorized for issuance on behalf of the Board of Directors:

"Thomas W. Meredith"

Director

“Susan Neale”

Director

The accompanying notes are an integral part of these condensed interim consolidated financial statements
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West Red Lake Gold Mines Ltd.
Condensed Interim Consolidated Statements of Income (Loss) and Comprehensive Income (Loss)
(Expressed in thousands of Canadian dollars, except per share and share information) - Unaudited

Three Three Six Six
months months months months
ended June ended June ended June ended June
30, 2026 30, 2025 30, 2026 30, 2025
Revenue (Note 13) $ 49,194 $ 24315 $ 91,056 $ 26,422
Cost of sales
Production costs (Note 14) (23,030) (15,297) (45,075) (16,583)
Royalties (519) - (912) -
Depreciation and depletion (5,562) (450) (9,697) (483)
Income from mining operations 20,083 8,568 35,372 9,356
Exploration and evaluation expenses (Note 7) (341) (570) (2,489) (777)
General and administrative expenses (Note 15) (3,198) (2,304) (6,076) (5,502)
Share-based compensation expenses (Note 12) (1,574) (1,509) (3,267) (3,497)
Income (loss) from operations 14,970 4,185 23,540 (420)
Change in fair value of gold-linked notes (Note 9) 4,472 (3,474) (3,561) (9,841)
Finance expense (Note 16) (4,073) (1,013) (8,181) (1,599)
Finance income 161 169 382 343
Other income (Note 17) 977 515 1,179 1,321
Foreign exchange gain (loss) (1,853) 3,653 (3,442) 3,564
Net income (loss) $ 14654 $ 4035 $ 9,917 $ (6,632)
Other comprehensive income (loss) (Note 9) (549) (501) (24) 395
Income (loss) and comprehensive income (loss)  $ 14,105 §$ 3,534 $ 9,893 $ (6,237)
Net income (loss) per share
Basic $ 004 $ 0.01 $ 002 $ (0.02)
Diluted 0.03 0.01 0.02 (0.02)
Weighted average number of common shares
outstanding
Basic 413,084,696 345,926,593 410,054,494 337,252,302
Diluted 427,175,790 394,353,868 417,100,041 337,252,302

The accompanying notes are an integral part of these condensed interim consolidated financial statements
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West Red Lake Gold Mines Ltd.
Condensed Interim Consolidated Statements of Changes in Equity
(Expressed in thousands of Canadian dollars except share information) - Unaudited

Share Capital

Shares Accumulated Accumulated Total
Issued Amount Reserves OCL Deficit Equity

At December 31, 2024 318,877,672 § 177677 $ 19,089 § 109 $ (167,412)  § 29,463
February 2025 flow-through public offering (net of

costs) (Note 12) 23,628,000 13,006 3,308 - - 16,314
Shares issued on exercise of warrants(Note 12) 3,623,989 2,784 (722) - - 2,062
Shares issued on exercise of stock options(Note 12) 655,000 590 (262) - - 328
Shares issued on exercise of RSUs & DSUs(Note 12) 1,225,663 947 (947) - - -
Warrants issued — credit facility (Note 10) - - 2,331 - - 2,331
Share-based compensation (Note 12) - - 3,497 - - 3,497
Loss and comprehensive loss - - - 395 (6,632) (6,237)
At June 30, 2025 348,010,324 $ 195,004 $ 26,294 $ 504 $ (174,044) $ 47,758
At December 31, 2025 396,708,874 $ 237,895 $ 26,623 $ (523) $ (166,911) $ 97,084
Shares issued on exercise of warrants (Note 12) 13,782,656 13,193 (1,856) - - 11,337
Shares issued on exercise of stock options (Note 12) 1,064,500 1,116 (431) - - 685
Shares issued on exercise of RSUs (Note 12) 2,381,947 1,668 (1,668) - - -
Shares issued for claim purchase 10,000 8 - - - 8
Share-based compensation (Note 12) - - 3,267 - - 3,267
Income (loss) and comprehensive income (loss) - - - (24) 9,917 9,893
At June 30, 2026 413,947,977 $ 253,880 $ 25935 $ (547) $ (156,994) $ 122,274

The accompanying notes are an integral part of these condensed interim consolidated financial statements



West Red Lake Gold Mines Ltd.
Condensed Interim Consolidated Statements of Cash Flows
(Expressed in thousands of Canadian dollars) - Unaudited

Six months Six months
ended ended
June 30, June 30,
2026 2025
Operating activities
Income (loss) $ 9917 $ (6,632)
Adjust for:
Share-based compensation (Note 12) 3,267 3,497
Change in fair value of gold-linked notes (Note 9) 3,561 9,841
Amortization of flow-through premium (Note 17) (524) (1,321)
Reclamation accretion expense (Notes 11 and 16) 375 321
Interest and finance fee expense (Note 16) 5,300 -
Credit facility accretion expense (Note 10) 1,689 884
Unrealized foreign exchange loss 3,865 (4,074)
Depreciation 9,697 483
Change in derivatives (Note 17) (367) -
Interest expense on lease liabilities (Note 8) 737 394
Changes in non-cash working capital items:
Receivables 4,731 (190)
Advances and prepaid expenses (158) (421)
Inventory (2,119) (9,418)
Accounts payable and accrued liabilities (5,056) (17,850)
Net cash provided by (used in) operating activities 34,915 (24,486)
Investing activities
Mineral property, plant and equipment expenditures (Note 7) (38,208) (34,660)
Net cashflows used in investing activities (38,208) (34,660)
Financing activities
Proceeds on issuance of flow-through shares (Note 12) - 20,053
Proceeds from exercise of warrants (Note 12) 11,336 2,062
Proceeds from exercise of stock options (Note 12) 685 328
Share issuance costs (Note 12) - (1,643)
Derivatives purchased (1,572) -
Credit facility draw (Note 10) - 28,200
Credit facility interest paid (Note 10) (3,086) -
Credit facility principal repayment (Note 10) (3,712) -
Credit facility financing costs (Note 10) - (1,407)
Gold-linked notes repayment (Note 9) (2,146) -
Gold-linked notes interest and premium paid (Note 9) (5,675) -
Payment on lease liabilities (Note 8) (3,761) (1,630)
Net cash provided by (used in) financing activities (7,931) 45,963
Change in cash and cash equivalents (11,224) (13,183)
Cash and cash equivalents, beginning of period 42,438 36,880
Cash and cash equivalents, end of period $ 31,214 §$ 23,697

The Company did not make any cash payments for income taxes during the six months ended June 30, 2026 or
June 30, 2025.

The accompanying notes are an integral part of these condensed interim consolidated financial statements

5



West Red Lake Gold Mines Ltd.

Notes to the Condensed Interim Consolidated Financial Statements

For the three and six months ended June 30, 2026 and June 30, 2025

(Expressed in thousands of Canadian dollars, unless otherwise stated) - Unaudited

1. NATURE OF OPERATIONS

West Red Lake Gold Mines Ltd. (the “Company” or “WRLG”) was incorporated under the Business Corporations Act
(Ontario) as New Dolly Varden Minerals Inc., and continued under the Business Corporations Act (British Columbia) on
November 27, 2017, as DLV Resources Ltd. The Company changed its name to West Red Lake Gold Mines Ltd. on
December 29, 2022, and is listed on the TSX Venture Exchange (“TSXV”) under the symbol ‘WRLG’. The Company’s
registered and records office is 25th Floor, 700 West Georgia Street, Vancouver, British Columbia, V7Y 1B3.

On January 1, 2026, the Company transitioned from development to commercial production of it's Madsen Gold Mine
(“the Madsen Mine” or “Madsen”) and it continues exploration at its 100% owned Rowan Property and at satellite deposits
near Madsen, both located in Red Lake, Ontario. Although the Company achieved commercial production to date and
the Company currently is generating revenue, the estimated revenue could be lower than operating and financing costs.
Although the Company has been successful in the past in obtaining financing, there is no assurance that it will be able to
obtain adequate financing in the future or that such financing will be on terms that are acceptable to the Company.

2. BASIS OF PREPARATION
Basis of Presentation

These condensed interim consolidated financial statements have been prepared in accordance with International
Accounting Standard (“IAS”) 34, Interim Financial Reporting, using accounting policies consistent with IFRS® Accounting
Standards as issued by the International Accounting Standards Board (“IFRS”). Certain disclosures required by IFRS
have been condensed or omitted in the following note disclosures as they are disclosed or have been disclosed on an
annual basis only. Accordingly, these condensed interim consolidated financial statements should be read in conjunction
with the consolidated financial statements for the 12 months ended December 31, 2025 and 13 months ended December
31, 2024 (“Annual Financial Statements”), which have been prepared in accordance with IFRS. The condensed interim
consolidated financial statements were authorized for issue by the Board of Directors on August 25, 2026.

Basis of Consolidation

These condensed interim consolidated financial statements include the accounts of the Company and its wholly owned
subsidiaries West Red Lake Gold Mines (Ontario) Ltd. and Red Lake Madsen Mine Ltd., all of which are domiciled in
Canada. The financial results of the subsidiaries are included in these consolidated financial statements from the date
of acquisition. Intercompany balances and transactions are eliminated on consolidation.

3. MATERIAL ACCOUNTING POLICIES

The material accounting policies made by management in applying the Company’s accounting policies are consistent
with those that applied to the Annual Financial Statements except as disclosed below;

Accounting standards adopted as of January 1, 2026

Amendments to IFRS 9 and IFRS 7, Amendments to the Classification and Measurement of Financial Instruments
(“Amendments to IFRS 9 and IFRS 7”): In May 2024, the IASB issued Amendments to IFRS 9 and IFRS 7 which clarify
the date of recognition and derecognition of some financial assets and liabilities with a new exception for some financial
liabilities settled through an electronic cash transfer system, clarify and add further guidance for assessing whether a
financial asset meets the solely payments of principal and interest criterion, add new disclosures for certain instruments
with contractual terms that can change cash flows such as instruments with features linked to the achievement of
environment, social and governance targets; and update the disclosures for equity instruments designated at FVOCI.
Amendments to IFRS 9 and IFRS 7 are effective for periods beginning on or after January 1, 2026, with early adoption
permitted. For financial liabilities settled in cash using an electronic payment system, the Company applied the election
to deem these financial liabilities to be discharged before the settlement date. The amendment has been applied
retrospectively with no restatement of comparative information, in accordance with transition requirements on initial
application of IFRS and adoption did not have a material impact on our condensed consolidated interim financial
statements. The Company has determined the other amendments did not have a material impact on the Company’s
financial statements.

Accounting standards issued but not yet adopted

IFRS 18, Presentation and Disclosure in Financial Statements (“IFRS 18”): In April 2024, the IASB issued IFRS 18, which
will replace IAS 1. IFRS 18 is effective and will be applied retrospectively for periods beginning on or after January 1,



West Red Lake Gold Mines Ltd.

Notes to the Condensed Interim Consolidated Financial Statements

For the three and six months ended June 30, 2026 and June 30, 2025

(Expressed in thousands of Canadian dollars, unless otherwise stated) - Unaudited

2027, with early adoption permitted. IFRS 18 will require defined categories and subtotals in the statement of income or
loss, require disclosure about management-defined performance measures, and adds new principles for aggregation and
disaggregation of information. The Company is assessing the impact of this standard on its disclosures. Due to the
classification of income and expenses as operating, investing, or financing under IFRS 18, the Company expects changes
to its subtotals on the statements of income or loss. The Company is assessing which of its reported performance
measures would constitute management-defined performance measures under IFRS 18. The Company continues to
assess the impact of IFRS 18 on its disclosures.

4, CRITICAL ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS IN ACCOUNTING POLICIES

The Company’s interim results are not necessarily indicative of its results for a full year. The significant accounting policy
judgments and areas of estimation uncertainty that applied in the preparation of these condensed interim consolidated
financial statements are consistent with those applied and disclosed in Notes 3 of the Annual Financial Statements except
as noted below:

a) Mineral reserves and resources

The Company’s mineral reserves and resources are estimated based on information compiled by the Company’s qualified
persons. Mineral reserves and resources are used in the calculation of amortization and depletion, for the purpose of
calculating any impairment charges, and for forecasting the timing of the payment of shutdown, restoration, and clean-up
costs.

In assessing the life of a mine for accounting purposes, mineral reserves and resources are only taken into account where
there is a high degree of confidence of economic extraction. There are numerous uncertainties inherent in estimating
mineral reserves and resources, and assumptions that are valid at the time of estimation may change significantly when
new information becomes available. Mineral reserves and resource estimates may vary as a result of changes in the price
of gold, production costs and additional knowledge of the mineral deposits and mining conditions. Changes in the
measured and indicated and inferred mineral resources estimates may impact the carrying value of property, plant and
equipment, reclamation and remediation obligations, recognition of deferred tax amounts and depreciation, depletion and
amortization.

Mineral properties and mill equipment are depleted and depreciated using the units-of-production method over the
expected operating life of the mine based on estimated recoverable ounces and tonnes of gold, respectively, which are
the prime determinants of the life of a mine. Estimated recoverable ounces and tonnes are based on proven and probable
reserves. Changes in these estimates will result in changes to the estimated useful life of the mine and therefore the
depletion and depreciation charges over the remaining life of the operation. A change in reserves would change the
depletion and depreciation expense, and this could have a material impact on the operating results.

b) Capital development

During the production phase of a mine, development costs incurred to maintain current production are included in
operating expense. For an underground mine, these costs include the works to develop the ore body in the current
production cycle. Development costs incurred to build new shafts, declines and ramps that enable permanent access to
underground ore are capitalized. The Company allocates all identifiable costs directly to production costs and sustaining
capital; whereas, certain combined mining costs are allocated proportionally based on respective tonnes, and general
and administration costs are proportionally allocated based on activity level.

5. RECEIVABLES

As at June 30, As at December 31,

2026 2025

Trade receivables $ 1,373  §$ 6,066
Sales tax receivables 1,759 1,796
Balance, end of period $ 3,132 $ 7,862




West Red Lake Gold Mines Ltd.

Notes to the Condensed Interim Consolidated Financial Statements

For the three and six months ended June 30, 2026 and June 30, 2025

(Expressed in thousands of Canadian dollars, unless otherwise stated) - Unaudited

6. INVENTORIES

As at June 30, As at December 31,

2026 2025

Ore stockpiles $ 3420 $ 123
Metal in circuit 2,458 2,831
Materials and supplies 5,289 4,937
Balance, end of period $ 11,167 $ 7,891

During the six months ended June 30, 2026 and June 30, 2025, the Company did not record any write-downs or reversals
of previously recognized write-downs relating to inventory.

7. MINERAL PROPERTY, PLANT AND EQUIPMENT

Mineral Properties’

Construction Plant and Rights of

Rowan Madsen in Progress Equipment! Use Assets Total
Cost
Balance as at December 31, 2024  § 14,224  $ 4,044 $ 9,621 $ 63,778 $ 5205 $ 96,872
Additions 18 76,621 20,979 79 17,001 114,698
Capitalized interest - 9,835 - - - 9,835
Disposal - - - (5) - (5)
Transfers - 7,335 (21,724) 5,342 9,047 -
Change in provision for
reclamation and closure (Note 11) - - - (474) - (474)
Balance as at December 31, 2025 14,242 97,835 8,876 68,720 31,253 220,926
Additions 19 27,062 10,502 - 155 37,738
Transfers - - (2,698) 2,698 - -
Change in provision for
reclamation and closure (Note 11) - - - 217 - 217
Balance as at June 30, 2026 $ 14,261 $ 124897 $ 16,680 $ 71,635 $ 31,408 $ 258,881
Accumulated Depreciation
Balance as at December 31,2024  $ - 3 - 9 - 8 (1,349) $ (584) $ (1,933)
Disposal - - - 3 - 3
Depreciation - - - (2,924) (2,844) (5,768)
Balance as at December 31, 2025 - - - (4,270) (3,428) (7,698)
Depreciation - (3,803) - (4,520) (2,532) (10,855)
Balance as at June 30, 2026 $ - $ (3,803) $ - $ (8,790) $ (5,960) $ (18,553)
Net book value at December 31,
2025 $ 14,242  § 97,835 § 8,876 § 64,450 $ 27,825 $ 213,228
Net book value at June 30, 2026 $ 14,261 $ 121,094 $ 16,680 $ 62,845 $ 25,448 $ 240,328

1. Rowan is classified as an exploration and evaluation asset. For the six months ended June 30, 2026, the Company expensed $2,489 related to Rowan. For the six months ended
June 30, 2025, the Company expensed $777 related to Rowan. For the three months ended June 30, 2026, the Company expensed $341 related to Rowan. For the three months
ended June 30, 2025, the Company expensed $570 related to Rowan.



West Red Lake Gold Mines Ltd.

Notes to the Condensed Interim Consolidated Financial Statements

For the three and six months ended June 30, 2026 and June 30, 2025

(Expressed in thousands of Canadian dollars, unless otherwise stated) - Unaudited

8. LEASE LIABILITIES

Amount

Balance, December 31, 2024 $ 3,835
Additions 17,002
Interest expense on lease liabilities 1,064
Payment of lease liabilities (4,205)
Foreign exchange gain (58)
Balance, December 31, 2025 17,638
Interest expense on lease liabilities 737
Additions 155
Payment of lease liabilities (3,761)
Foreign exchange loss 87
Balance, June 30, 2026 $ 14,856
June 30, December 31,

2026 2025

Current portion $ 6,210 $ 6,138
Non-current portion 8,646 11,500
Balance, end of period $ 14,856 $ 17,638

The undiscounted value of the lease liabilities as at June 30, 2026 was $17,657 (December 31, 2025 - $21,149).

9. GOLD-LINKED NOTES

The fair value of the gold-linked notes as at June 30, 2026 was $62,090 (US$43,694). The fair value of the gold-linked
notes was calculated using valuation pricing models as at June 30, 2026. Significant inputs used in the valuation model
include a credit spread, risk free rates, forward gold prices, implied volatility of gold prices and forward yield curves.

Commencing January 1, 2026, the Company places gold in escrow on a quarterly basis into a gold trust account. The
aggregate principal amount of Notes outstanding will be paid by the Company on a quarterly basis, commencing on March
31, 2026, and with the final payment on December 31, 2029. The Notes will be paid based on a guaranteed floor price of
US$1,800 per ounce of gold (the “Floor Price”). Any excess proceeds by which the spot gold price exceeds the Floor
Price will be paid to investors as a premium.

Number of Amount Amount

Gold Notes (US$) (CAD)
Balance, December 31, 2024 27,166 $ 26,112 $ 37,573
Loss on change in fair value 18,505 25,858
Gain on change in fair value through other comprehensive
income due to changes in credit risk 479 632
Foreign exchange gain - (2,255)
Balance, December 31, 2025 27,166 $ 45096 $ 61,808
Principal repayment () (1,530) (1,530) (2,146)
Premium payment (2,444) (3,422)
Loss on change in fair value 2,558 3,561
Loss on change in fair value through other comprehensive
income due to changes in credit risk 14 24
Foreign exchange loss - 2,265
Balance, June 30, 2026 25,636 $ 43,694 $ 62,090
Current portion $ 9112 $ 12,948
Non-current portion 34,582 49,142
Balance, June 30, 2026 $ 43,694 $ 62,090

1. During the six month period ended June 30, 2026, the Company also paid $2,253 in interest (June 30, 2025 - $2,294)



West Red Lake Gold Mines Ltd.

Notes to the Condensed Interim Consolidated Financial Statements

For the three and six months ended June 30, 2026 and June 30, 2025

(Expressed in thousands of Canadian dollars, unless otherwise stated) - Unaudited

10.

1.

Scheduled amortizing payments of the principal balance of the gold-linked notes are as follows as at June 30, 2026:

2026 2027 2028 2029 Total
Gold Ounces 850 4,240 4,250 4,902 14,242
Principal Repayments US$1,530 US$7,632 US$7,650 US$8,824 US$25,636

CREDIT FACILITY

On December 31, 2024, the Company entered into a credit agreement with Nebari Natural Resources Credit Fund Il, LP
(“Nebari”), an arm’s length party, pursuant to which the Company has borrowed up to the maximum principal amount of
US$35 million (the “Credit Facility”) issued in three tranches of: (i) US$15 million (“Tranche 17), (ii) US$15 million (“Tranche
2”), and (iii) US$5 million (“Tranche 3”). The maturity date of the Credit Facility is 42 months following the closing of
Tranche 1. Tranche 1 was drawn down on December 31, 2024, for US$15 million ($21.6 million). The Company drew
down US$7.5 million ($10.1 million) of the US$15 million Tranche 2 on March 19, 2025. The Company drew down
US$12.5 million ($17.3 million) made up of the remaining US$7.5 million ($10.4 million) in Tranche 2 and the US$5 million
($6.9 million) of Tranche 3 on May 14, 2025.

The Company issued on the closing of each tranche a number of non-transferable common share purchase warrants (the
“Loan Bonus Warrants®) with each Loan Bonus Warrant entitling the holder to purchase one common share of the
Company until June 30, 2028, with such term subject to a pro-rata reduction if the funded amount is prepaid in whole or
in part, then a pro rata number of the total Loan Bonus Warrants issued in relation to such Tranche will have their term
reduced to the later of one year from the date of issuance of the Warrants and 30 days from the reduction.

The Credit Facility is subject to standard events of default, as well as certain covenants. As of June 30, 2026, the Company
was in compliance with all the covenants. During the six months ended June 30, 2026, the Company paid $3,086 in
interest to Nebari (June 30, 2025 — $2,106). No interest was outstanding as at June 30, 2026 (June 30, 2025 — $nil).

Amount
Balance, December 31, 2024 $ 18,913
Draw down 25,745
Interest expense accrued 5,302
Accretion of discount 2,395
Interest expense paid (5,302)
Amortized deferred transaction costs to Credit Facility (1,285)
Foreign exchange gain (1,568)
Balance, December 31, 2025 $ 44,200
Principal payment (3,712)
Interest expense accrued 3,086
Accretion of discount 1,689
Interest expense paid (3,086)
Foreign exchange loss 1,532
Balance, June 30, 2026 $ 43,709

As at As at

June 30, December 31,

2026 2025

Current portion $ 82711 6,290

Non-current portion 35,438 37,910

Balance, end of period $ 43,709 $ 44,200

The deferred financing costs were fully amortized during the year ended December 31, 2025.

PROVISION FOR RECLAMATION AND CLOSURE

The Company recognized a liability relating to its Madsen Mine and has determined that no significant reclamation and
closure liabilities exist in connection with the activities on its other properties. The Company has calculated the present
value of the reclamation and closure provision as at June 30, 2026, using a pre-tax discount rate of 2.94% (December
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West Red Lake Gold Mines Ltd.

Notes to the Condensed Interim Consolidated Financial Statements

For the three and six months ended June 30, 2026 and June 30, 2025

(Expressed in thousands of Canadian dollars, unless otherwise stated) - Unaudited

31, 2025 - $2.93%) and an inflation rate of 2.00% (December 31, 2025 - $2.00%). The estimated total undiscounted cash
flows to settle the provision for reclamation and closure as of June 30, 2026, is $33,698 (December 31, 2025 - $33,744).

The Company has estimated that payments will commence in 2032.

Amount

Balance, December 31, 2024 $ 21,829
Reclamation accretion expense 659
Change in assumptions (474)
Balance, December 31, 2025 22,014
Reclamation accretion expense 375
Change in assumptions 217
Balance, June 30, 2026 $ 22,606

12. SHARE CAPITAL
(@) Authorized
Unlimited number of common and preferred shares without par value.
(b) Issued and fully paid
For the six months ended June 30, 2026

During the six months ended June 30, 2026, 1,064,500 common shares were issued on the exercise of stock options
for gross proceeds of $685, 13,782,656 common shares were issued on the exercise of warrants for gross proceeds
of $11,337, 2,381,947 common shares were issued on the exercise of RSUs for gross proceeds of $nil and 10,000
common shares were issued as consideration for the acquisition of mineral claims.

For the 12 months ended December 31, 2025

On February 25, 2025, pursuant to a public offering, the Company issued 23,628,000 charity flow-through units at
a price of $0.8487 per unit (the “February 2025 FTS Offering”). Each unit is comprised of one common share of the
Company and one common share purchase warrant. Each warrant entitles the holder to acquire one common share
exercisable at $0.90 until February 25, 2028. The total gross proceeds of the February 2025 FTS Offering were
$20,053. The total cash share issuance costs related to the February 2025 FTS Offering was $1,643 consisting of
cash commissions and finders’ fees of $1,087 and $556 in other costs. A value of $3,308 was assigned to the
warrants issued with this offering. There was a flow-through premium liability of $2,096 recorded on issuance of
the flow-through shares as there was a difference in the price per unit between the February 25 FTS Offering and
the closing share price on the same date. As at December 31, 2025, the flow-through premium liability was $nil.

On September 23, 2025, pursuant to a public offering, the Company issued 37,526,800 shares at a price of $0.95
per share for total gross proceeds of $35,650. In addition, the Company issued 3,760,000 flow-through shares at
a price of $1.33 per flow-through share for gross proceeds of $5,001. The Company paid cash commissions and
finders fees of $2,270 in relation to the financing and paid $479 in other costs related to the financing. Total cash
share issue costs related to the financings totalled $2,749. The transaction costs were allocated on a pro-rata
basis between the shares and the flow-through shares totalling $2,406 and $343, respectively. The net proceeds
from the shares, and the flow-through shares were $33,244 and $4,658, respectively. There was a flow-through
premium liability of $1,053 recorded on issuance of the flow-through shares as there was a difference between the
fair value and the issuance price of its flow-through units. As at June 30, 2026, the flow-through premium liability
was $143. Stock options

The Company has established a rolling Stock Option Plan (the “Plan”). Under the Plan, the number of stock options
reserved for issuance may not exceed 10% of the total number of issued and outstanding shares and, to any one
optionee, may not exceed 5% of the issued shares on a yearly basis. The maximum term of each stock option shall
not be greater than 10 years. The exercise price of each stock option shall not be less than the market price of the
Company’s shares at the date of grant. Stock options vest as per the Plan at the discretion of the Board of Directors.
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West Red Lake Gold Mines Ltd.
Notes to the Condensed Interim Consolidated Financial Statements
For the three and six months ended June 30, 2026 and June 30, 2025

(Expressed in thousands of Canadian dollars, unless otherwise stated) - Unaudited

A summary of the changes in stock options follows:

Number of Weighted average
stock options exercise price
Balance, December 31, 2024 18,094,075 $ 0.70
Granted 3,916,500 0.63
Exercised (1,743,750) 0.53
Forfeited (1,853,475) 0.75
Balance, December 31, 2025 18,413,350 $ 0.70
Granted 4,746,008 1.10
Exercised (1,064,500) 0.64
Forfeited (492,508) 0.91
Balance, June 30, 2026 21,602,350 $ 0.79
As of June 30, 2026, the following stock options were outstanding:
Remaining
Contractual
Outstanding Exercisable Exercise Price life (years) Expiry Date
36,450 36,450 $ 0.83 0.52 January 4, 2027
4,972,500 4,972,500 0.62 1.99 June 26, 2028
405,000 400,000 0.69 2.07 July 26, 2028
672,500 476,250 0.60 2.21 September 14, 2028
5,888,400 4,453,800 0.90 2.78 April 11, 2029
125,000 - 0.56 2.99 June 24, 2029
2,793,500 1,187,250 0.63 3.59 January 29, 2030
4,534,000 1,133,500 1.10 4.61 February 5, 2031
1,925,000 1,925,000 0.50 6.48 December 30, 2032
250,000 250,000 0.50 6.63 February 13, 2033
21,602,350 14,834,750 $ 0.79 3.43

Share-based compensation of $696 was recognized for stock options on the condensed interim consolidated
statement of loss and comprehensive loss during the three months ended June 30, 2026 (June 30, 2025: $680).

Share-based compensation of $1,610 was recognized for stock options on the condensed interim consolidated
statement of loss and comprehensive loss during the six months ended June 30, 2026 (June 30, 2025: $1,655).

The following weighted-average assumptions were used in the Black-Scholes valuation of stock options granted

during the six months ended June 30, 2026.

Six months ended June 30, 2026

Risk free interest rate
Expected life of Option
Annualized volatility
Dividend rate
Forfeiture rate

291%
5.0 years
60.00%

0.0%
0.0%

The following weighted-average assumptions were used in the Black-Scholes valuation of stock options granted

during the six months ended June 30, 2025.

Six months ended June 30, 2025

Risk free interest rate
Expected life of Option
Annualized volatility
Dividend rate
Forfeiture rate

2.87%
5.0 years
73.00%

0.0%
0.0%
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West Red Lake Gold Mines Ltd.

Notes to the Condensed Interim Consolidated Financial Statements

For the three and six months ended June 30, 2026 and June 30, 2025

(Expressed in thousands of Canadian dollars, unless otherwise stated) - Unaudited

(c) Restricted Share Unit and Deferred Share Unit Compensation Plan

The Company has established a “fixed” restricted share unit (‘RSU”), deferred share unit (‘“DSU”) and performance
share unit (“PSU”) compensation plan (the “RSU/DSU/PSU Plan”). Under the RSU/DSU/PSU Plan, the maximum
number of RSUs, DSUs, and PSUs (together the “Awards”) that may be reserved is 26,995,675 Awards.

A summary of the changes in RSUs:

Number of RSUs Weighted average grant date fair value
Balance, December 31, 2024 3,637,668 $ 0.79
Granted 3,988,000 0.63
Converted (1,225,663) 0.77
Forfeited (756,484) 0.69
Balance, December 31, 2025 5,643,521 0.70
Granted 2,809,186 1.10
Converted (2,381,947) 0.70
Forfeited (295,639) 0.74
Balance, June 30, 2026 5,775121 $ 0.89

Share-based compensation expense of $643 was recognized for RSUs on the consolidated statement of loss and
comprehensive loss during the three months ended June 30, 2026 (three months ended June 30, 2025: $657).
During the three months ended June 30, 2026, the Company granted nil RSUs.

Share-based compensation expense of $1,275 was recognized for RSUs on the consolidated statement of loss and
comprehensive loss during the six months ended June 30, 2026 (six months ended June 30, 2025: $1,309). During
the six months ended June 30, 2026, the Company granted 2,809,186 RSUs.

A summary of the changes in DSUs:

Number of DSUs Weighted average grant date fair value
Balance, December 31, 2024 1,200,000 $ 0.77
Granted 1,197,000 0.63
Converted (389,000) 0.70
Balance, December 31, 2025 2,008,000 0.70
Granted 594,594 1.10
Balance, June 30, 2026 2,602,594 $ 0.79

Share-based compensation expense of $235 was recognized for DSUs on the consolidated statement of loss and
comprehensive loss during the three months ended June 30, 2026 (three months ended June 30, 2025: $172).
During the three months ended June 30, 2026, the Company granted nil DSUs.

Share-based compensation expense of $382 was recognized for DSUs on the consolidated statement of loss and
comprehensive loss during the six months ended June 30, 2026 (six months ended June 30, 2025: $533). During
the six months ended June 30, 2026, the Company granted 594,594 DSUs.

No PSUs have been granted in the six months ended June 30, 2026, or June 30, 2025.
(d) Warrants

A summary of the changes in warrants follows:

Number of Warrants Weighted average exercise price
Balance, December 31, 2024 142,349,663 $ 0.87
Issued 30,478,809 0.88
Exercised (9,557,989) 0.65
Balance, December 31, 2025 163,270,483 0.89
Exercised (13,782,656) 0.82
Expired (39,014,020) 1.00
Balance, June 30, 2026 110,473,807 $ 0.86
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For the three and six months ended June 30, 2026 and June 30, 2025
(Expressed in thousands of Canadian dollars, unless otherwise stated) - Unaudited

13.

14.

15.

As of June 30, 2026, the following warrants were outstanding:

Outstanding and exercisable Exercise price Expiry date
21,548,400 0.68 November 28, 2026
38,466,300 0.90 October 24, 2027
23,627,500 0.90 February 25, 2028
750,000 0.42 June 16, 2028
2,691,934 0.80 June 30, 2028
4,158,875 0.85 June 30, 2028
19,230,798 0.95 March 19, 2029
110,473,807 $ 0.86
REVENUE
Three months Three months Six months Six months
ended June ended June ended June ended June
30, 2026 30, 2025 30, 2026 30, 2025
Gold $ 49,035 $ 24309 $ 90,790 $ 26,363
Silver 159 6 266 59
Total $ 49194 §$ 24315 $ 91,056 $ 26,422
PRODUCTION COSTS
Three months Three months Six months Six months
ended June ended June ended June ended June
30, 2026 30, 2025 30, 2026 30, 2025
Mining $ 15,348 $ 7,328 $ 27,727 $ 13,305
Milling 5,396 4,426 10,442 5,085
Shared and administrative 4,873 3,672 8,672 5,021
Change in inventories (2,587) (129) (1,766) (6,828)
Total $ 23,030 $ 15,297 $ 45,075 $ 16,583
GENERAL AND ADMINISTRATIVE EXPENSES
Three months Three months Six months Six months
ended June ended June ended June ended June
30, 2026 30, 2025 30, 2026 30, 2025
Marketing, investor relations and travel  $ 847 $ 976 $ 2,226 2,558
Salaries, benefits and director’s fees 772 767 1,661 1,586
Office, administration and consulting 1,013 201 1,290 730
Professional fees 473 300 676 491
Regulatory and filing 93 60 223 137
Total $ 3,198 §$ 2,304 $ 6,076 $ 5,502
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Notes to the Condensed Interim Consolidated Financial Statements
For the three and six months ended June 30, 2026 and June 30, 2025
(Expressed in thousands of Canadian dollars, unless otherwise stated) - Unaudited

16.

17.

18.

FINANCE EXPENSE

Three Three Six Six

months months months months

ended ended ended ended

June 30, June 30, June 30, June 30,

2026 2025 2026 2025

Credit facility accretion expense (Note 10) $ 866 $ 588 $ 1,689 $ 884
Credit facility interest expense (Note 10)" 1,522 - 3,086 -
Gold-linked notes interest expense (Note 9)’ 1,096 - 2,214 -
Reclamation accretion expense (Note 11) 202 163 375 321
Interest expense on lease liabilities (Note 8) 355 262 737 394
Other finance expense 32 - 80 -
Total $ 4,073 § 1,013 $ 8,181 $ 1,599

1. Interest expenses related to the gold-linked notes and the Credit facility in 2025 were capitalized to mineral properties (Note 7). For the three months ended June 30, 2025, the

amount capitalized was $2,419 and for the six months ended June 30, 2025, the amount capitalized was $4,400.

OTHER INCOME

Three Three Six Six

months months months months

ended ended ended ended
June 30, June 30, June 30, June 30,

2026 2025 2026 2025

Flow-through premium $ 68 $ 515 $ 524 $ 1,321
Gain on derivative asset 621 - 367 -
Other income 288 - 288 -
Total $ 977 $ 515 $ 1,179 §$ 1,321

As at June 30, 2026, derivative assets consisted of a bullion contract for 425 ounces of gold with a maturity date of
September 15, 2026, at a strike price of US$4,700 per ounce and a bullion contract for 425 ounces of gold with a maturity
date of December 15, 2026, at a strike price of US$4,200 per ounce. In addition, there are bullion contracts for 800
ounces of gold with monthly maturity dates for the months July through December, at a strike price of US$4,200 per
ounce. The fair value of the bullion contracts is remeasured at each reporting date using quoted observable inputs. The
carrying value as at June 30, 2026, is $1,995 (six months ended June 30, 2025: $nil).

RELATED PARTY TRANSACTIONS

Key management are those personnel having the authority and responsibility for planning, directing and controlling the
Company and includes officers and directors of the Company. During the three months ended June 30, 2026 and June
30, 2025, remuneration to officers and directors of the Company was as follows:

Three Three Six Six

months months months months

ended ended ended ended

June 30, June 30, June 30, June 30,

2026 2025 2026 2025

Salaries, benefits and director’s fees $ 551 $ 454 $ 1,101 $ 918
Share based compensation 1,029 1,279 2,040 3,088

Officers and directors of the Company were also reimbursed for out-of-pocket expenses that occur in the normal course of

operations.

As of June 30, 2026, and December 31, 2025, $nil amounts were owing to officer and directors, or companies controlled

by officers and directors of the Company.
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19.

20.

21.

22,

FINANCIAL INSTRUMENTS

The Company’s financial instruments consist of cash and cash equivalents, restricted cash, receivables, derivative assets,
accounts payable and accrued liabilities, gold-linked notes and credit facility.

Financial instruments measured at fair value are classified into one of three levels in the fair value hierarchy according to
the relative reliability of the inputs used to estimate the fair values.
The three levels of the fair value hierarchy are:

e Level 1 —unadjusted quoted prices in active markets for identical assets or liabilities

e Level 2 —inputs other than quoted prices that are observable for the asset or liability either directly or indirectly;
and

e Level 3 —inputs that are not based on observable market data.

Cash and cash equivalents, restricted cash, receivables, and accounts payable and accrued liabilities are classified as
level 1 in the fair value hierarchy. The fair values of the Company’s cash and cash equivalents, restricted cash,
receivables, accounts payable and accrued liabilities approximate their carrying values due to their short-term nature.
The fair value of the gold-linked notes and the derivative assets have been determined based on a valuation model using
Level 2 inputs, including gold price volatility, forward gold prices, credit spread and forward yield curves. The fair value of
the credit facility has been determined based on using Level 3 inputs, including current market conditions and is materially
consistent with its carrying value.

COMMITMENTS AND CONTINGENCIES

During the year ended December 31, 2025, the Company raised $25,054 in flow-through financing (Note 12) and incurred
flow-through expenditures of $24,372 by June 30, 2026. As of June 30, 2026, the balance of the obligation was $682
(December 31, 2025 - $3,142) and the Company is required to incur this flow-through expenditure by December 31, 2026.

SEGMENTED INFORMATION

The Company operates in one reportable segment, being the acquisition, exploration, development, and operating of gold
properties. All of the Company’s assets are located in Canada.

SUBSEQUENT EVENTS

Subsequent to June 30, 2026, 497,108 shares were issued at a price of $0.70 on conversion of vested DSU awards and
50,000 shares were issued on exercise of warrants for gross proceeds of $34.
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